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Abstract sheet for reporting on audit paras for financial year 2019-2020

Noo bl |’}'|I':llllf‘l(!rﬁ Dessripiiog
"_i__ Audif of Revenue -
SRR ‘ Receipts in Rs, 1
Year 2018- 19 Y enr 2019220 |Grouth of
[ Rajaswya vasuli 0 ‘ Groutl Ohbservation in Brief Suggestions
Sampati kar 3, e ' = ’ 2
274035 00 340200.00 i) 4 S ) 24.14 Property tax( Sampati  |Urban local bodies (ULB)
kar) has increased by earn revenue from their
24.14%, which shows |own resources through
recovery of taxes on taxes, rent fees, issue of
promt basis. license etc, although the
ULB has power under
section 165 MP Municipal
Act 1961 to approach a
magistrate to seek order for
recovery by distress and
sale if movable and
immovable property
belongings to defaulters.,
however they had not
invoke these power
resulted in non-recovery of
outstanding taxes and
resources crunch.
samekit kar 2SR G 264391.00 SYSLOD 2.31 Samekit kar increased  {The growth in recovery is
by 0.76% which shows positive but ULB should do
recovery of taxes on more action for recovery of
promt basis. taxes .Present strategy is
required to be adopted in
future also
nagriy vikash upkar REAItAREY] 96918.00 2Q41340 43.57 Nagriy Vikash upkar The growth in recovery is
increased by 43.57%, positive but ULB should do
which shows recovery jmore action for recovery of
of taxes on promt basis. |taxes Present strategy is
required to be adopted in
iR
siksha upkar RENEEREE 93936.00 § 3825 Siksha upkar incresed | The growthin recovery is
by 38.25% .which positive but ULB should do
shows recovery of taxes Imore action for recovery of
on promt basis. taxes .Present strategy is
required to be adopted in
_ _ future also
I -
Total 667917.00 795445.00 127528.00 19.09
Bhawan bhumi 0.00 A
kiraya il e — o
Jal upbhokta §77266.00 863652.00 Aoy -1.55 Jalkar has decreased by {The recovery is negative
prabhar 1.55.% as compare to | ULB should do more action
last year. for recovery of taxes .
- =
Thos upsist 01800000 3049000.00 | iiluiiie 232,14  |Thosh upsist The growth in recovery is
prabandhan prabandhan Increased | positive but uLB should do
grabhar by 232.14% more action for recovery of
taxes .Present strategy is
required to be adopted in
future also
Any other taxes 223756.00 777327.00 HSRUAT -5.64 Miscellanious taxes ULB shall be made more
decreased by 5.64% efferts to recover such
] taxesas p_q_guidelineg
Total 361902200 | 4689979.00 “2070957.00 | 7907 | S —
. JE RN
during the course of audit
Grand total 1286939.00 | 5485424.00 | 2198485.00 66 89 :;;i?::;i:::::ﬂw -
ULB should do more action
) _ for recovery of taxes. |
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Abstract sheet for reporting on audit paras for financial year 2019-2020

SN, I'iII’HmMWM-'h ***** B
I__|Auditol Revenne Lreriplinn
IR s vt vt
R e Reeipts in Rs,
enr 2018-19 [V ear 2019-20  |Grouth “waf Grouth
ML m M e T Uh\l""’il“"ﬂ in Brief __*___ﬂum_l_csﬁung
T T R N 8
274055 00 340200.00 24 14 e an N afe 24,14 % Q[T EYR @ afton @ 1Ay e i
gd R om gular R fnowd |, RRem, o daerdedl @ i
P AN AT ey senfd & ety ng qAdve caw 1961 Y
AT [ G eE R SIR1 165 & a=erte By @Y a7 sferw
B 6 A afirge o Frime o, @ e
FT g § A At o T s dfeny
w1 fagn wR, A e D
B b i 39 R &1 Swn
=& e ¥E @ R Preg & w= a
gify & @ 2
2 TAfbd T 2AS410.00 264391 3981 00 2.31 Tifa wR N gfe 231 %@ | ad @) qer A qumm—ma %\qr-ﬂ
E‘g%;mugzs'ﬁmﬁﬁnm‘\i] aﬁ?\‘ﬂfﬁﬁﬂm’ﬂ?ﬂ?@?ﬂmﬁﬁ‘\{qﬁ
@) TN B T 7 A el e f aR wE Ay
FrdEA R o @ 2 yoed s Afeal w1 afe § N PR
T el
3 R s 67505 60 SEGTR () ADE SR 4357  |Tm @ Iuar A s Ta @ A qern ¥ giE weers @ we
43.57% o 7 Tl & f A (IR S wEmE A A A aged @
A W & TR ST R A AR A #q e
wrEaET B o T 2 Aferi &1 wfRren § N PR wEn wfe)
a R SuER 67947 00 93936 00 EETEOTE 38.25  |Rmm Suaw A gie 38.25% & [T A & aR(en & ors T3 A
ﬁmﬁqmmnmg w1 fw N A waen @iz )
T A 667017 00 793445 60 127528.00) 19.09
Bl i Gil
5 e i feerm 0
6 |l SWTE P 877266 863652 00 -1.55  |fwct ad @) qorn i o an A (i ad @) g A gfe wever T8 R
T 155 % A g R o R o 3R s T R AR @) G i
M vl & @ a0 age)  |2FE A A il !
£q AR &Tsam T8
IR B
; 0 SN o0 ST < IR T A A qer A gy FeeeTd B WA
7 |g Sulre yaua GIROGO 0O 3049000 00 I nnnan 232,14 |3 Sufine waee ) T e ]
SUETE TR R A afE 232.14% W g8 21 (IR 3w wmm R w A wpd § s ‘
1 fr ar Tl &' FF @ @ |3 I iR 43&7\?@@
R & TR ERigem (AT TS AR @ e ) e
Fd on <8 & T i
292 2777127 AH429.00 -5.64 IF o= i Y 5.64% W T T B qerm A ghe wERs 16 8
& | IR/YE 823756 777327.00 Lt 3 Rt R am <o %%f'j e R A mR aR A @) ae A
A R & TR i 0 e W e B B
Frimam T R o v 2y (P SR A &g vl wm R
frée) & aFfEm T @A)
> 0022 4689979 00 2070937.00 79.07
Skl 2613022.00 i B B IR &WA TR JaAEA (Bl (B
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|| feie 31 At 2020 @ Rt # 3% 99d /91 / TheRR @Ay Fifza il &1 fazer |

Central Bank Of India 3418371925 12264400.24| 6043391.77
Central Bank Of India 3537139259 4894.00 5068.00
Kotak Mahindra Bank 9512104510 45361.00 47262.00
Indusind Bank Chhindwara 100038283144 19009.04 19784.04
Indusind Bank Chhindwara 201002456967 0.00 0.00
Central Bank Of India 3517419322| 2832721.74| 11849713.74
State Bank Of India-Chourai 34892811283|  339837.00]  350791.00
Central Bank Of India ) 3527591764]  50820.00]  52626.00
Axis Bank 919010072887112 0.00 18256.00
Central Bank Of India-PMAY 3599565343| 17273868.55 80079.05
Canara Bank 4513101001508 0.00| 4797786.00
Yes Bank Ltd-PMIAY 52194600000369| 20812395.88 171081.88
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1)Audit of revenue

Audit observéiiaﬁ_é_l?cd;n‘nreﬁf'su»\ g

———

knowledge of CMO.

Entries into cash book have been duly verified on test basis.
Quarterly and monthly target were not ma

intained by the ULB,
SO we are unable to comment upon the sa

me.
Interest accrued has been duly verified and observed that

interest accrued are not being incorporating in books of
accounts.

During the course of audit no case found where investment is
made at lesser interest rate. However we noticed huge amount
of cash available in saving and current accounts throughout the
year , if it have been deposited as Term deposit than it would

have fetched higher interest rate, hence this is a loss of
government revenue.

e e

~Sﬁuggestion if reaﬁ—iféa; ;.
1.) Excess amo n?aTaiEBfé
in current as well as saving
account, should be
deposited as term deposit so
it shall increase income of
ULB.

2.) Monthly bank
reconciliation should be
prepared.

3.) Urban local bodies (ULB)
earn revenue from their
own resources through
taxes, rent,fees, issue of
license etc, although the
ULB has power under
section 165 MP Municipal
Act 1961 to approach a
magistrate to seek order for
recovery by distress and
sale if movable and
immovable property
belongings to defaulters.,
however they had not
invoke these power resulted
in non-recovery of
outstanding taxes and
resources crunch.
4.)Interest accrued shall be
taken while preparing
financial statements.
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1) Audit of expenditure

Sugééstion if'-}equired.

2

I

1. Expenditure
anz o Sam:a:srbzlérs\c;ljemes -has begn vgrified on test basis

_ pported by invoice

2 Entrles of expenditure in cash book has been.verified '
basis and found them overall in consistent with vouchon o

3. Mon.thly balance of cash book has been verified and fc?trxﬁd tob
consnstgnt. However ULB are recommended to prepared ba Ok :
reconciliation statement gon monthly basis. ¢ :

4. Expenditure against particular scheme cannot be verified as
aud-it trail is not available. ULB does not have complete grant
register and have not issued utilization certificate for grant
utilized, so diversion of fund cannot be verified.

5. Expenditure are in accordance with the guidelines, acts and rules
issued by Government of India/ State government .

6. Financial properties of test checked transaction have been
verified.

7. During the course of audit we do not found any inappropriate
sanction.

8. No utilization certificate has been found in possession of ULB.

9. We have undertaking physical verification of stock on test and
found them in consistent with stock register.

10.

TDS/Income tax/GST/EPF return and register were not

presented before us hence we are unable to comment upon
the same.

1) . Scheme wise
expenditure register should
be prepared , it may give
more transparency in books
of accounts.
2) Utilization certificate
should be kept by the ULB
3) It is recommended to buy
a Photocopy machine
immediately to reduce
related expenses
substantially.

5) It is recommended to
take physical verification of
stock once a month.

6.) It is recommended to
buy any product or thing
only from registered dealer.
7.) Responsibility of
concerned official should be
fix for each and every
peralty faced by the ULB.

[11)Audit of Book Keeping

Audit observation and comments

Suggestion if required.

»

Books of account are being maintained as per single entry
system hence we are unable to prepared Balance sheet.
Books of account audited have been attached as Revenue and
Income expenditure account.

Advance register were not updated by ULB.

Fixed asset register has not been maintained by this ULB.

All the records not has been prepared as per the accounting
principals .

1 Books of account should
be prepared by applying
duel entry system.

2 Bank reconciliation should
prepare on periodic interval
basis.

3 Fixed asset register should
be prepared.
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: ‘ : e
[ 6. Stock Register is not signe
‘ 7. Nagar parishad does not
8. Grant register was not y

9. Stock register was not

follow practice of

Maintaining ledgers.
pdated by the uLB

is Rs. 2550630.90.
_ ration act 1961
constitute a committee to verify the

ity & committee shall conduct stock
a year,

11. Accounting rules 1999 of the Municipal Corpo
provide that the CmQ shall

stock held by the Municipal
verification at least twice in
12. While the couse of audit we
committee was constituted
stock was done by the ULB.

d by concerned (Mg ™ —————

4 Nagar parishad should
follow practice of
maintaining ledgers.

5. Itis recommended to
maintain proper Grant
register by ULB.

6. Stock register should have
been signed by all the
concerned receiver staff.

IV)Audit of FDR (Fixed deposit)

A:udit observation and comments

Suggestion if required.

1. We have verified No FDR receipt and statement available with
the ULB.

2. FDR Register are not made by ULB.(Not Applicable)

3. Rate of interest on FDR have been verified.(Not Applicable)

4.

ULB does not follow practice of entering interest entries on cash
book.(Not Applicable)

1).FDR Should be Prepared
by ULB.

1) FDR register should be
prepared by ULB..

2 )Accrued interest on FDR

should be consider in books
of accounts.

V)Audit of tender/Bids

Suggestion if required.

[+ Audit observation and comments
ES 1. Tender and Bids invited by ULB has been verified on test basis
and found to be consistent.
2. Project register has not been maintained.
3. Receipt of tender fees/ Bid processing fees/ performance
guarantee has been verified in cases verified.
4. Contract closure has been verified.
5. Competitive tendering procedures have been followed in cases
verified.
1.) Structure design report was not available in records.
6. Before start and after completion of projects Photograph

has not been attached properly.
___7. There was overwriting on measurement hook.

1.)All tendering should be
done through e-tendering
procedure except in
deserving cases.

2.) ULB shall obtain all the
required registration copy.
3.) ULB shall take pre and
post completion
photograph.

4.) Measurement book shall
not be overwritten.

i P
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: V"I)A'udit':bf'grants and loan

e Audit observation ang com s T B
Grant given b e \\\—*‘
1, . Y 8overnment and its ytj;
2. Diversion of grant cannot b o oo have )

——— ==
——————

|_Suggestion if required.

Grant register should be
updated with expenditure
entry also, so it will clarify

~g@yﬁdﬁiygﬂon of fund if any.

Suggestion if required.

NIL

VIll) Any other

Audit observation and comments

Suggestion if required.

a) Percentage of revenue expenditure (Establishment, Salary, 1.)ULB should continue
Operation&l\/laintenance) with respect to revenue receipts (Tax | practice of reducing daily
and non tax) excluding octroi, Entry tax, Stamp duty and other recurring expenses.
grants etc. 2.) Cost cutting measures

1. Percentage of revenue expenditure with respect to revenue should be implemented.
receipt is 459.93 % 3.) ULB shall take proper

2. We have considered revenue receipt and revenue expenditure action to reduce recurring
by taking appropriate assumptions. expenses and also should

3. ULB should increase their revenue receipt because their revenue | look forward toward daily
expenditure is very high in compare to revenue receipt due to wages.
salary of regular and daily wages employee so they should take
necessary action.

B b) Percentage of capital expenditure with respect to total Nil
expenditure ' )
1. Percentage of capital expenditure with respect to total
. . 0,
expenditure is 81.72%. . .
2. We have considered capital expenditure by taking
appropriate assumptions
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1. Depreciation/ amortisatio i o
i Pl ok num‘:)sro:‘lg\s/ has not bee.en followed by ULB. | 1.ULB shouid take consultancy
LLB: not been given to Assets of service of tax expert to file
. returns .
3. FD:rrlcr;\Srtl;eDgc.)urse of audit it is observed that GST registration 3.Insurance and RC of all
Is required for ULB. But the same has not been vehicle shall be kept updated
taken by ULB yet.it is suggested to take GST TDS registration and | 2 N UtB-
deduct GST TDS of Various eligible Pyaments a 4. Unique identification shall be
' given to each asset maintained
by ULB.

point no 1. No EPF of employee is Deducted by ULB.( Excluding CMO PF)

2. Payment to Rathore Printers Chhindwara for Printing of Calander dated 11/11/2019 Amount Rs.
90000.No TDS was deducted.

3. VAS Development socity payment of various development work dated 15/11/2019 Amount Rs.540414
No TDS was deducted.

4 Payment to Anurag Motor for Repairing work No TDS was deducted on following payments:

Bill No. dated Amounted
56 26/11/2019 Rs. 99080
57 05/12/2019 Rs.97100
60 06/12/2019 Rs.97620
422 433,434,436 22/04/2019 Rs. 271240
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3. VAS Development socity @1 fafis fafvr 1 &g &l 15/04/2019 F 540414/-/- YU @ AR 1 e foan
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4. Anurag Motors @1 Rafor s &g faie ZIfRr) agrrer R . R ] TDS el et 12l @ Sl SRl AP 2

Bill No. dated Amounted
56 26/11/2019 Rs. 99080
57 05/12/2019 Rs.97100
60 06/12/2019 Rs.97620
422 433,434,436 22/04/2019 Rs. 271240
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11 Rfcar af 2019-20 @7 d® WMEE U@ | |

Particulars Amount \

iR Hreres Zdvgw A 31 wrd 2020 WY 23435839.48 |

Balance as per Bank book 23435839.48 |
Cash and Bank Both Balances Are same heance no Reconcilation are Prepared . ATE
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